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A mutual fund is a company that pools money from many investors and invest the 
money in stocks, bonds, short term money market instruments, other securities or assets, 
or some combination of these investments. Mutual funds are essentially investment 
vehicles where people with similar investment objectives come together to pool their 
money and then invest accordingly. SBI Mutual Funds has been credited with 
successfully managing the country’s offshore funds since the year 1988.The SBI Funds 
Management is also one of the first banks to come up with an offshore fund. The aim of 
the SBI Mutual Funds is to offer its investors the opportunity for long term growth in a 
diverse array of stock of Indian companies. 
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Introduction  

A mutual fund is a company that pools money from many investors and invest the 
money in stocks, bonds, short term money market instruments, other securities or assets, 
or some combination of these investments. Mutual funds are essentially investment 
vehicles where people with similar investment objectives come together to pool their 
money and then invest accordingly. 

STATE BANK OF INDIA MUTUAL FUNDS 

SBI Mutual Fund is an asset management company sponsored by 
State Bank of India. It was founded in 1987 with its corporate headquarters located 
in Mumbai, India. SBI Mutual fund is the India’s largest bank sponsored mutual 
fund. SBI Mutual Funds has been credited with successfully managing the 
country’s offshore funds since the year 1988.The SBI Funds Management is also 
one of the first banks to come up with an offshore fund. The aim of the SBI Mutual 
Funds is to offer its investors the opportunity for long term growth in a diverse 
array of stock of Indian companies.  

OBJECTIVES OF THESTUDY 

Main objectives of the paper are following 

1. To check the knowledge of public on mutual funds. 

2. To find out or understand the consumer behavior towards mutual funds. 

Abstract 
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3. To compare the returns or benefits between mutual funds and bank investment. 

SIGNIFICANCE OF THESTUDY 
 

The importance of the mutual funds investments is rising these days. 
There is a huge rise in the number of investors during the year 2016-17. Also 
the lack of interest rates forced the investors to invest in mutual funds. Mutual 
Funds investment in Kerala crosses Rs .24000 crore and now it moves to 
Rs.50000 lakh crore. 

REVIEW OFLITERATURE 

 A number of academicians, professionals and journalists have written articles 
explaining the basic concept of mutual funds, their characteristics and reviewed the 
trends in the growth of mutual funds. They also emphasized the importance of 
mutual funds in the development of the capital market inIndia. 

1. GDP per capita is used as an indicator of economic development. Many studies 
have shown that financial intermediaries tend to be larger, more active and more 
efficient in high income countries (Demirguc-Kunt and Levine 1999, cited in 
Deepthi Fernando et.,al2003). 

2. Deepthi Fernando et al. (2011)in a World Bank Policy Research Working Paper 
observe that, with few exceptions, mainly in Asia, mutual funds grew explosively 
in most countries around the world during the 1990s. Some of the important 
findings of her study are-Legal origin are significantly correlated with mutual fund 
development. Equity funds are more advanced in common law countries, while 
bond funds are more developed in countries with civil law systems. Higher market 
returns and liquidity and lower volatility have also contributed to mutual fund 
growth. 

3. Ajay Khorana, Henri Servaes, and Peter Tufano (2012) studied the mutual fund 
industry in 56 countries and examined where this financial innovation 
hasflourished. The fund industry is larger in countries with stronger rules, laws, 
and regulations and specifically where mutual fund investors' rights are better 
protected. The industry is also larger in countries with wealthier and more educated 
populations, where the industry is older, trading costs are lower and in which 
defined contribution pension plans are more prevalent. The industry is smaller in 
countrieswherebarrierstoentryarehigher.Theseresultsindicatethatlawsan 

 regulations, supply-side and demand-side factors simultaneously affect the size of 
the fund industry. 

4. Huhmann (2005) opines that increased number of mutual funds all over the 
world, mainly in developed countries, is an indication of investors' preference for 
this indirect mode of low-riskyinvestment. 

5. Deepak Agrawal (2011) in his paper provides an overview of mutual fund 
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activity in India. He also analyzes data at both the fund-manager and fund-investor 
levels. The 26 study revealed that the performance of the Mutual Fund Industry in 
India is affected by saving and investment habits of the people on one hand and on 
the second side the confidence and loyalty of the fund manager. 

Advantages and disadvantages of Mutual Funds to investors 

Mutual funds have advantages and disadvantages compared to investing directly in 
individual securities: 

� Advantages 

• Increased diversification: A fund diversifies holding many securities; this 
diversification decreasesrisk. 

• Daily liquidity: Shareholders of open-end funds and unit investment trusts 
may sell their holdings back to the fund at regular intervals at a price 
equalto the net asset value of the fund's holdings. Most funds allow 
investors to redeem in this way at the close of every tradingday. 

• Professional investment management: Open-and closed-end funds hire 
portfolio managers to supervise the fund'sinvestments. 

• Ability to participate in investments that may be available only to larger 
investors. For example, individual investors often find it difficult to invest 
directly in foreignmarkets. 

• Service and convenience: Funds often provide services such as check 
writing. 

• Government oversight: Mutual funds are regulated by a governmentalbody 

• Transparency and ease of comparison: All mutual funds are required to 
report the same information to investors, which makes them easier to 
compare. 

� Disadvantages 

Mutual funds have disadvantages as well, which include: 
 

• Fees 

• Less control over timing of recognition ofgains 

• Less predictableincome 

• No opportunity tocustomize 
 
Classification of funds by types of underlying investments 

Mutual funds are normally classified by their principal investments, as 
described in the prospectus and investment objective. The four main categories of 
fundsaremoney market funds, bond or fixed income funds, stock or equity 
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funds, and hybrid funds. Within these categories, funds may be sub classified by 
investment objective, investment approach or specificfocus. 

 

BENEFITS OF INVESTING IN SBI MUTUAL FUNDS 

There are several benefits of investing in SBI Mutual Funds: 
 

• The SBI Funds Management has comprehensive experience and 
expertise and is one of the major advisers to pension funds, financial 
institutions and asset management companies. 

• The products offered are picked based on empirical research and 
potential, and for the most part, carry a CRISIL rating of three or 
more. 

• SBI Mutual Funds over the years has excelled at understanding the 
objective and needs of its investor and has catered to their risk- return 
expectations. 

• There is a wide spectrum of funds that SBI offers, to suit investors 
appetite for high to moderate to low risk. 

• Depending on our personalized requirements, you can pick from a 
wide range of customized investment plans to meet your investment 
needs. 

• SBI Mutual Funds offers both domestic funds and offshore funds. 
 

TOP 4 SBI MUTUAL FUNDS 

1. SBI Arbitrage Opportunities Fund(Hybrid Arbitrage) 
2. SBI Banking and Financial Services Fund Regular Plan (Equity 
Banking)  
3. SBI Bluechip Fund(Equity Large Cap) 
4. SBI Consumption Opportunities Fund(Equity FMCG) 

A brief analysis is given below. 
Table 1: PARAMETERS OF INVESTORS WHILE INVESTING 
 

Sl. No Parameters No. of 
Respondents 

Percentage 

1 Returns 21 70% 
2 Low risk factor 6 20% 
3 Credit rating 0 0% 
4 Inflation 0 0% 

5 Company 1 3% 
6 Lock in period 2 7% 

Source: Primary data 
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PARAMETERS WHILE 
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Figure 1 

Table 1 shows the parameters of investors while investing. Most of the investors are 
giving importance to the parameter of returns. Investors didn’t consider about the credit 
rating and inflation. Investors are only considering about high return and low risk factor. 
Lock in period and companies are the other parameters they consider. 

TABLE 2:AWARENESS ABOUT MUTUAL FUNDS 
Sl. No Preference No. of 

respondents 
Percentage 

1 Yes 14 47% 
2 No 16 53% 
Source: Primary data 
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AWARENESS ABOUT MUTUAL FUNDS 
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Figure 2 

 
 

Table 2 shows the awareness of investors about Mutual Funds. Most of 
the investors are not aware about the mutual fund schemes. They are 
compelled by their friends or relatives in theirinvestment. 

TABLE 3: PLANS TO INVEST IN MUTUAL FUNDS 
 

Sl. No Preference No. of 
respondents 

percentage 

1 Yes 23 76% 

2 No 7 24% 
Source: Primary data 
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PLANS TO INVEST IN MUTUAL FUNDS 
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Figure 3 

 
Table 3 shows the number of investors who plans to invest in Mutual Funds.76% of 
investors is interested in reinvestment in Mutual Funds and 24% are not interested to 
re-invest. 
 

TABLE 4: REASONS FOR PREFERRING MUTUAL FUNDS 
 

Sl. No Parameters No. of 
respondents 

Percentage 

1 Returns 4 13% 
2 Low risk factor 24 80% 
3 Credit rating 0 0% 
4 Inflation 0 0% 
5 Company 0 0% 
6 Lock in period 2 7% 
Source: Primary data 
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REASONS FOR PREFERRING MUTUAL FUNDS
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Figure 4 
 

 
Table 4 shows the reasons for preferring mutual funds. Most of the 
investors are considering low risk factor for their investment. They are 
not interested in taking risks.13% of investors are considering returns 
and 7% are considering lock in period. 

           TABLE 5: MUTUAL FUND SCHEMES WHICH RESPONDENTS 
INVESTED 
 

Sl. No Schemes No. of 
respondents 

Percentage 

1 Dept. schemes 3 10% 

2 Equity based 
schemes 

27 90% 

Source: Primary data 
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MUTUAL FUND SCHEMES WHICH 

RESPONDENTS INVESTED 
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Figure 5 
 

 
Table 5 shows the Mutual Fund schemes in which respondents are 
interested to invest. About 10% of investors are invested in Dept. 
schemes. 90% are invested in equity based schemes. It has low risk 
level and more returns. 

 

 TABLE 6: TIME PERIOD OF INVESTMENT 
Sl. No Periods No. of 

respondents 
percentage 

1 Long term 24 80% 
2 Short term 6 20% 

Source: Primary data 
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TIME PERIOD OF INVESTMENT 
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Figure 6 

 
 

Table 6 shows the time period which the investors are invested. Mostof 
them are invested in long term funds. Only 20% are invested in short 
term investments. This is because long term gives more return than 
short term. 

TABLE 7: RATING OF MUTUAL FUNDS ON THE BASIS OF 
RETURNS 

Sl. No Rating No. of 
respondents 

Percentage 

1 Highly 
satisfactory 

12 40% 

2 Satisfactory 15 50% 
3 Average 2 7% 
4 Dissatisfactory 1 3% 
5 Highly 

Dissatisfactory 
0 0% 

Source: Primary data
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RATING OF MUTUAL FUNDS ON THE BASIS 

OF RETURNS 
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Figure 6 

 
Table 6 shows the rating of investors on the basis of return in mutual 
funds.50% of investors are satisfied with the returns,40% of investors 
are highly satisfied with the returns they get.7% are showing average 
ratings in their returns.3% of people are not satisfied with their returns. 

 

TABLE 7: RATING OF MUTUAL FUNDS ON THE BASIS OF 
ACCESS 

Sl. No Rating No. of 
respondents 

Percentage 

1 Highly 
satisfactory 

0 0% 

2 Satisfactory 0 0% 
3 Average 7 23% 
4 Dissatisfactory 23 77% 
5 Highly 

Dissatisfactory 
0 0% 

Source: Primary data 
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RATING OF MUTUAL FUNDS ON THE BASIS OF ACCESS 
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Figure 7 

 
 

Table 7 shows the rating of mutual funds on the basis of access.77% 
of the investors has dissatisfactory with the accessibility of mutual 
funds and 23% of investors have an average satisfaction on the 
accessibility of mutual funds. 

TABLE 8: INVESTMENT WHICH PREFER IN FUTURE 
Sl. No Investments No. of 

respondents 
Percentage 

1 Bank Investment 6 20% 
2 Mutual Funds 21 70% 
3 Equity 3 10% 
4 Bonds 0 0% 
Source: Primary data 
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Table 8  shows the investment in which they prefer in future.70% 
of investors prefer mutual funds in future.20% of investors
interested in bank investment in future and 10% of investors are 
interested to invest in equity funds.

TABLE 9: 
FUNDS

Sl. No

1 
2 
Source: Primary data

Lokavishkar International E-Journal, ISSN 2277-727X, Vol-07, Issue- 01, Jan

w w w . l i i r j . o r g                                                      ISSN 2277

INVESTMENT WHICH PREFER IN FUTURE

10% 

20% 

Table 8  shows the investment in which they prefer in future.70% 
of investors prefer mutual funds in future.20% of investors
interested in bank investment in future and 10% of investors are 
interested to invest in equity funds. 

TABLE 9: INVESTORS HAVING TAX SAVER MUTUAL 
FUNDS 

Sl. No Preference No. of 
respondents

Yes 6 
No 24 

Source: Primary data 
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INVESTMENT WHICH PREFER IN FUTURE 

Table 8  shows the investment in which they prefer in future.70% 
of investors prefer mutual funds in future.20% of investors are 
interested in bank investment in future and 10% of investors are 

INVESTORS HAVING TAX SAVER MUTUAL 

respondents 
Percentage 

20% 
80% 
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INVESTORS HAVING TAX SAVER MUTUAL FUNDS 
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Table 9 shows the percentage of investors having Tax saver mutual 
funds.80% of investors didn’t have tax saver investment. The remaining 20% 
of investors have tax saver mutual funds. This includes Government 
employees. 

CONCLUSION 

Mutual funds play an important role now a days. It makes an influence in 
various fields. Now various mutual funds are available for all level of income 
groups. 
Many people are interested in these funds. But today, people are confused due 
to the returns, risk and some of the interest factors. 
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