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Agriculture profession is the backbone of Indian economy. Near about seventy 

percent of people in India depend on agriculture profession. In the past years, the 

agriculture was supposed to be the means of earning bread and butter only. But 

gradually along with the growing population, the need of agriculture production also 

grew proportionately. Consequently, the application of hybrid seeds, advanced 

agriculture technology and easily available crop loan facilities augmented the 

productivity of the farm lands. However, the actual production in the farm lands has 

not gone up. On the contrary, it is observed that the ratio of agriculture income in the 

national income has been extremely declined. The major responsible factor behind 

such a pathetic condition of agriculture profession is the apathetic approach of the 

government authorities pertaining to the proper marketing of agriculture production. 

As a matter of fact every producer has a right to decide the cost of his product. 

Considering this perspective a farmer should have a right to decide the cost of his 

production. But unfortunately he doesn't have any right to decide the cost of his 

production. He has to sell his production according to the rates decided by the 

government. Sometimes he has to sell his production in very low prices. To relieve 

him from this vulnerable condition, special efforts on the part of government with 

respect to framing of a fresh marketing policies and its implementation are needed to 

give a leg up to the falling prices of agriculture production. The process of marketing 

includes the chain of course of action right from crop-harvesting to the supply, proper 

distribution and its delivery up to the door step of the customer. An attempt has been 

made to throw light on the following subject through this paper. “If the agriculture 

production gets suitable market the agriculture income goes high”.  

 

Introduction:  
Since globalization trade and commerce, almost of all the countries, are 

interweaved in a one chaplet that has changed the entire set-up of business today. In 

such a situation, when the competition has reached on its peak, agriculture products, 

though basic needs of living beings, are passing through great transition. This paper 

concentrates on the problems of agriculture products and its marketing.  

Irrespective of its progress and development, economy of each nation has its 

deep roots in its natural wealth and resources. Countries like Japan, Korea and France 

etc. are industry based nations while Singapore, Australia, America, Britain etc. are 

acknowledged as much developed countries in service sector. However, countries like 

India, Russia, China, and Pakistan have their economic base in agricultural. Primary 

sector of any country is one which produces maximum of its all resources. In every 

country from which sector the country takes maximum income is called primary 

sector. Thus agriculture naturally becomes India‘s primary sector as it constitutes bulk 

of its economy. A study reveals that nearly 65% people have their resources in 

agriculture. Particularly, countries in Indian sub-continent have their fortune tied with 
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the success and failure of agriculture.  

The client factor related to agriculture is the farmer. He does farming with 

various views and by applying various methods. Farmers of developing countries and 

advanced world are like two opposite  

poles. Advanced countries’ farming is quite scientific as they used all the modern 

means of technology and regards farming as business. Whereas in developing 

countries farming, has been still been done traditionally. To some extent farmers of 

these countries are also applying modern technology. In spite of poverty and lack of 

modern facilities farmers tries their best in the development of their nations, however, 

the need of the hour is that they should be equipped with modern technology and they 

should realize farming as business. It is very necessary to do farming always 

beneficially. The saying is precisely true that farmers’ progress cannot be done 

without paying attention on plough on market. It’s not important what has been grown 

or how much has been grown, but how much it gains in the market should be the 

concern.  

Earlier agricultural product used to decrease, but by using new technology 

doing farming with modern methods, by increasing limitations of debt the product has 

been increased. But the price coming the farmer is ahead is the same. The product is 

increased but at the same time product expenditure has also increased, hence the 

income is the same. Without removing the market faulty farmers products will not 

increase. For that farming market has been improving by increasing the speed of the 

reforms its effective implementation is necessary.  

Indian farmer grow gold depending on non reliable rain and doing hard work. 

What scarcity should be there for that creator who grew thousands of grains out of 

one grain? But we are watching his misery. He has to sell his product on a very low 

price. Sometimes he has to throw his products to animals because of very low price 

near about 65% people depend on agricultural business. Agriculture provides 

maximum employment in our country. This sector has increased so much product that 

it will be sufficient and on occasion will be exported. According to the government 

statistics the share of that product in gross National income is only 16%. In this way 

his meaning is different that 64% people doing their livelihood only with 16% 

National income and 36% people ongoing their livelihood getting 84% National 

Income. It is  

necessary to avoid this inequality of income because these days there is great 

failing in Industry and in service sector due to cause of automatic technology, 

employment ability has been decreased in such a critical situation there is great need 

to pay attention to agricultural field. Government takes efforts for that with positive 

impact the product has increased its second part is by gaining proper market for 

receiving good price. There is great need to consolidating agriculture marketing 

system.  

 

What is agriculture product marketing?  
Agricultural product marketing includes all the necessary process after 

producing crops up to delivering the product to the consumer.  

Aims of Research Subject:  
� To know the recent situation of Agricultural marketing.  

� To know the importance of agriculture sector in the development of Nation.  

� To make survey of difficulties in selling agriculture products.  

� To suggest remedies for proper price for agricultural products.  
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Hypothesis / Assumptions:  
Share of Agricultural sector is decreasing in gross national income.  

� By adopting new technology in agriculture sector product and income has 

been increased.  

� Growth in Agricultural product income increased of farmers.  

Research Method:  
For the present research secondary data is collected from various sources 

including journals, bulletins and websites.  

Limitations:  
In this research paper data is collected from various Journals, bulletins and 

other publications. Though it is true but there is a difference in statistical information. 

Import and export is only food grains not other crops. Information and data of 2015-

16 is provisional and some latest data is not available. 

 

Table - 1 

Share of Agriculture Sector in Gross Domestic Product 

Item 1950-51  1980-81  2013-14 2014-

15  

2015 

Agriculture & Allied Sector 55.40 38. 00 13.9 16.1 15.4 

Industry 15.00 24.00 26.2 31.4 31.3 

Services 29.6 38.00 59.9 52.5 53.4 

Total 100 100 100 100 100 

Source: Handbook of Statistics of the Indian Economy, Press Note, 30th May 2014. , 

Central Statistics office. 

 

Table No., 1 Shows simulation of Indian Economy started after independence 

with the help of five years plan. Nation development policy was designed. In earlier 

period the share of agricultural sector in gross income was 55.40%. In that year 

Industry sector share was 15% where is the share of service sector was 29.6%. But 

afterwards importance has been given to industry sector that is why the share of 

agricultural sector is decreased from 55% to 35%. After that in 2013-14 the share of 

agricultural sector in  

gross national income was decreased to 13.09%. In this period agricultural sector fall 

down in 2014-15 upto 16.8% where is in 2015-16 the share of agricultural sector in 

national income seen very less with 15.4% in each decade although the share of 

agricultural sector in gross national income has decrease. But the share of other two 

sectors I.e. Industry sector and service sector has developed rapidly and the load of 

agricultural sector become less employment opportunities increased and standard of 

living of people has been changed positively. But the primary sector which is known 

as an agricultural sector has got stability and despair. Farmers want loan to increase 

agricultural production because they do not have enough money in sowing season. In 

such situation they borrow money from the private money lender on high interest rate. 

Government has started the facility of lending money with the help of primary 

agriculture co-operative credit society, land development bank, commercial bank and 

regional rural bank. These financial institutions provide crop loans to farmers on short 

term, medium term and long term basis.  

In table no. 2 shows gross credit supply given to the farmers of the country is 

shown. In 1999-2000 the financial institutions provided farmers gross credit of Rs. 

46268 corers. 
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Table – 2 

Flow of Institutional Credit to Agriculture Sector 

(Rs. Crore) 

Item  1999-

00 

2004-

05 

2010-

11 

2011-

12 

2012-

13 

2013-

14 

2014-

15 

2015 

Short 

Term 

Credit 

28965  74064  107159  396158  473500 573001 635412  640268  

Amount - 155.70  44.68  269.69  19.52  21.01  10.89  0.76  

Medium 

&Long 

Term 

Credit 

17303  51245  15255  114871  133875  138620  209916  237259  

Amount - 196.16  -70.23 653.00  16.54  3.54  51.43  13.03  

Total A+ 

B Gross 

46268  125309  468291  511029  607375  711621  845328  877527  

Amount - 170.83  273.71  91.27  18.85  17.16  18.79  3.81  

Source:  Department of Agriculture, Co-operation and farmers welfare. 

 

In it the short term credit loan is 28965 corers. Where the middle and long 

term credit is Rs. 77303 corers being intense growth in 2004-05 Rs. 125309 corers 

money was credited in 2011-12 Rs. 511029 Corers were credited to farmers. This 

distribution was more with 91.27% than last year. But from last three years since 

2012-13 the distribution of credit appears stable. In 2012-13 sum of credit Rs. 607375 

Corers in comparison to last year the growth is 18.85%. After that in the year 2013-14 

credit distribution is Rs. 711621 Corers in comparison of last year this growth is 

17.16% more. In the year 2014-15 credit distribution seems Rs. 845328 Corers. In 

comparison to last year this credit distribution is 18 79% more. But the credit 

distribution in 2015 in comparison to last 10 years appeared lowest growth of loan. 

This year credit distribution of farmers of the country has been Rs. 877527 Corers in 

comparison to last year the credit distribution is increased 3.81%.  

From the above Statistical information it is realized that the credit distribution 

of all financial institutions is good enough. Hence it can be said that Government has 

tried its level best for the development of the Agricultural Sector. 

Table - 3 

Total Area of Production & Yield of Food Grain in India 

Year Area 

( Million hectors) 

Production 

( Million Tones) 

Yield 

( Kg/ hectores) 

1952-53 102.09 59.20 580 

1962-63 117.84 8015 680 

1972-73 119.28 97.03 813 

1982-83 125.10 129.52 1035 

1992-93 123.15 179.48 1457 

2002-03 113.86 174.77 1535 

2009-10 121.37 218.20 1798 

2010-11 126.70 244.50 1930 

2011-12 125.00 257.40 2059 

2012-13 126.00 264.40 2101 

2013-14 126.00 264.80 2101 
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2014-15 122.10 252.70 2070 

2014-15 - 253.16 - 

Source: Directorate of Economics and Statistics Dept. of Agriculture, GOI – 

Kurukshetra, A Journal on Rural Development  

 

In table No. 3 Cultivated area has been given from 1952 -53 to 2015. Here per Hector 

production of yield has been given. From that it seems though earlier food grain / 

crop. Production was less. Afterward crop production per Hector average production 

growth has been decreased. In year 1952-53 food crop cultivation has been done in 

countries is total 102.09 million Hector. This year's food production was 59.2  

million which seems per Hector less with average 580 Kilogram. But afterwards it 

seems in every decade that average food crop production has been increased. In the 

year 2009-10 in 121.37 million Hector agricultural areas 218.20 million food crop 

productions has been taken which per Hector average is 1798 Kilogram. After that the 

production of food grain is similar in the same form below each year. But there has 

been an increased in production only although it appears to be lower compared to the 

previous year. The product has seen an increased. In the beginning of time the 

production of agricultural product did not have increased due to old and traditional 

cultivation. In the mean time 1965 and 1969 we had to import food grains from the 

United States. However, this food status was very poor even though we used that 

food. Soon after that the government increased the attention of agricultural produce 

using new techniques which includes new seeds, fertilizers, medicines and 

technology. We became self reliant in food grains production. And we started 

exporting food grains to other countries.  

 

Table - 4 

Indian Imports and Exports Agriculture Company: Total National Income 

(Value in Crores) 

Year Total 

National 

Imports 

Agriculture 

Imports 

% of 

share 

of Agri. 

Imp 

in total 

Exports 

Total 

National 

Exports 

Agriculture 

Exports 

% of Share 

of 

Agriculture 

Exports in 

Total 

Exports 

1960-

61 

1122  310  27.6  642  284  44.2  

1970-

71 

1634  424  25.9  1535  487  31.7  

1980-

81 

12549  1142  9.1  6711  2057  30.6  

1990-

91 

43171.82  1205.86  2.79  32527.28  6012.76  18.49  

2000-

01 

228306.64  12086.23  5.29  201356.45 28657.37 14.23 

2010-

11 

1683466.96  51073.97  3.03  1136964.22  113046.58  9.94  

2011-

12 

2345463.24  70164.51  2.99  1465959.31  182801.00  12.47  
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2012-

13 

2669161.96  95718.89  3.59  1634318.29  227192.61  13.90  

2013-

14 

2715433.91  85727.30  3.16  1905011.00  262778.54 13.79 

2015 2737086.58  121319.02  4.43  1896445.47  239681.04  12.64  

2014-

15 

2490297.08  140288.69  5.63  *P    

Source: Economic Survey, Various Issues, Ministry of Finance Govt. of India New 

Delhi.  

Director General of Commercial Intelligence & Statistics D- 10 Commerce Kolkata.  

Note: *P-Provisional 

 

 

Table No. 4 shows Import and Exports of our country from last fifty years. 

After that the production of food grains is similar in the same form below each year. 

But there has been an increase in production only. Although it appear to be lower 

compared to the previous year. The product has seen increased.  

In the beginning of time the production of agricultural product did not have 

increased due to old and traditional cultivation. In the mean time we had import food 

grains from the western countries. In the year 1960-61 we have imported a total of 

1122 Corers worth of goods. In it the imports of food grains were about 310 Corers 

which is 27.6% of the total import of this year. In the year 1970-71 we also imported 

25.9% of the total imports. In the year 1970 we had to face this drought for a great 

deal of time. After that there was a shortage of food grains in the entire country, it led 

to import more. However, there was a "Green Revolution" in the Country. In the five 

year plan there was a substantial provision for the Agricultural Sector. As a result 

during this period we did not have to import more than 5% of the total imports till 

2015. It was a great honor to us. Looking at the export of food grains we exported 

44.2% of food grains in 1960-61. The export of this year was very low about 642 

Corers. 

There after this the export of food grains in the year 1970-71 was about 847 

Corers which was 31.7% of the total export. Increasing the agricultural products it 

could not be exported as much as we wanted. In 1960- 61 it seems to be exported 

even when there was drought. Here it is a contrast production because this year total 

exports are low. It also shows that we have exported agricultural products irrespective 

of our industrial development.  

Barriers in the farming:  
On an overall assessment it can be concluded that the way of developing 

agriculture product marketing is growing positively. But there are some barriers in it 

are follows.  

� Dependent Economy - Agriculture is the primary area of development of the 

Country which has 65% employment in Our Country and developed 

sustainable and temporary form.  

� Nature of nature - Indian farming depends on monsoon rain fall and monsoon 

rains are capricious.  

� Lack of transportation facilities - In the marketing of the farm land the freight 

system needs to be good because the prices in which the product is produce 

are low. 

 

� No Co-ordination in export policy - India's food grains quality is very good 
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but do not see much progress in exports.  

� Ware Housing - Ware Houses are required to store food production of farm. 

However, such ware houses system is not available on a large scale.  

� Processing Industry - Process on the commodity industry on request of the 

farmers can get better prices. But this kind of processing industry is very 

small. Farmers have to sell their production in a small quantity in the market. 

Consequently they are deprived from the major share of their crops.  

Suggestion and Recommendation:  
� Declaring minimum support prices before sowing: The prices of the 

production are declared annually by the central government.  

� But these prices are announced after sowing. Therefore, the farmer is ignorant 

about the production of such goods. Then the farmers will be planning their 

crop if this basic quantity is declared before the government. 

� To create Traffic Network: If the commodities are transported cheap and 

securely from one place to another, the farmer can get right price. It needs to 

be more efficient in transportation.  

� Arrangement of Ware Houses: Ware house for storage of commodity is  

however; the number of storage in our country is comparatively lower 

compared to the production. There are go down in which many storage  are 

bad. In some ware houses there is a stock of other goods rather than the farm. 

Also these items can be last for longer periods of time if arrangement of cold 

ware houses for perishable items.  

� There should be uniformity in weight: Various parameters are used when 

selling commodities. There are different methods of measuring commodities. 

In it farmers are badly damaged. Farmers will not be decided if this weight is 

consistent.  

� To make more availability of loans: Indian farming involves two types of 

Kharif and Rabbi. The Kharif Crop season is from June to December and 

Rabbi Season is from October to March. The farmers need to provide loan 

during this period. Often however loans are made to farmers if there is not 

enough supply, and then as a result there is adverse effect on the productivity 

of the product. Therefore, through various financial institutions the 

government should provide adequate and timely credit to farmers for low 

interest rate through various financial institutions.  

� Provide farming certification: Indian farmers’ immediately sales agricultural 

products soon after it is ready. Sale of 70% of this area is done only in this 

village. In it farmers were greatly decided. Certification, grading and grading 

of this farmland reduce the cheating of the farmer with more prices in the 

market.  

� Updating the Market Place: Price of market place changes daily. However 

these new markets do not reach the farmer though there are many types of 

arrangements for the market price of the land. The government does not 

implement properly. Effective implementation of this system will yield more 

prices to the produce production.  

� Arrangement of training: To provide more training to the farmers the 

government should provide free training camp for the farmers, to make 

marketing more productive. Technology is taken from foreign Countries. For 

this training more than just a farmer there is a lot of income to Politian's and 

other agricultural exports. Farmers do not get the chance to get the 

opportunities only farmers should take more efforts should be involved in the 
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training. Large quantities of certified control of seeds should be provided: 

Many companies providing certified and hybrid seeds to farmers. Only these 

companies do not provide seeds as a demand to the farmers. An artificial 

supply of these seeds is often done. This is why the air round farmers there is a 

loss of immensity be provided and certified by the notion of quality seeds.  

� Make more provisions for farming: Every year financial budget is prepared. 

The provision made for agriculture is very low in every budget. If there is lot 

of provision for farming. The product and income of the farm will defiantly 

increase.  

� Transparency in Agricultural Subsidy: The Central Government and the State 

Government provide financial assistance to farmers for improving the farming 

and increasing the productivity of the farm. Few farmers get the benefit of the 

Subsidy. It was huge robbery. To do so the farmers should be deposited direct 

loan into the farmers account without granting there grants to the producer or 

distributor.  

 

Conclusion:  
India is developing country we always listen and say that agriculture is the backbone 

of the Indian Economy. Situation Indian Economy has been growing at a fast pace 

over the last two decades. Since liberalization in 1991 the Indian middle class has 

greatly expanded, so has its purchasing power. In the post- Globalization era foreign 

direct investment in retail business has been growing steadily in various countries. 

However India has been slow to open its retail sector to foreign investment. In 1997, 

FDI in cash and carry (wholesale) with 100 percent ownership was allowed under the 

Government approval route. It was brought under the automatic route in 2006. 51 

percent investment in a single brand retail outlet was also permitted in 2006. But for 

the expectation of getting the right price for the product of the farm it is necessary for 

many to go through many different ways. Agriculture is not a profitable business even 

though people doing farming. Such questions ask people who have no relation to 

farm. However the one who has got the opportunity to quit agriculture has accepted 

another business or job. And those who did not get the option he sell agriculture land 

and migrate to the city. If this increased in countries continuously, then the population 

will get more and more in city. Resulting in a decrease in a primary income of the 

countries national income and its far- reaching consequences will suffer more. 
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